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facility, (2) any facility operated in connection with a
synthetic fuel project, or (3) an electric generation facility
designed to consume coal produced in the immediate area of
such facility.

Energy Impact Assistance Contributions

Under the bill, taxpayers would be allowed a deduction
for contributions or payments of cash or property to a State
or local government to be used to provide certain public
facilities and services as a result of '‘population growth
arising out of the operation of major energy ‘and resource deyelop-
ment activities, as defined above.

A deduction would be allowed for any amount paid or con-
tributed to a State or local government to be used to provide
qualified public facilities and services, or for any amount
paid, contributed, or incurred directly for gqualified public
facilities and services provided to the State or local govern-
ment, with respect to which a deduction or credit is not
otherwise allowable under Federal income tax laws.

Qualified public facilities and services include, but are
not limited to, facilities and services provided in connection
with roads, schools and education, parks and recreation,
housing, governmental administration, fire and police protec-
tion, water supply, waste water collection and treatment (in-
cluding drainage), and hospital and health care.

Under the bill, an amount paid for gqualified public facili-
ties or services would include (1) any loss recognized by the
taxpayer on State or local government obligations which the
taxpayer had purchased if the proceeds of the obligations are
to be used to provide qualified public facilities or services,
or (2) any amount the taxpayer pays as a guarantor of State
or local government obligations used to provide gqualified
public facilities or services.

D. Effective date

The provisions of the bill would apply to taxable vears
beginning after June 30, 1980.

IIIZ. REVENUE EFFECT

This bill is estimated to reduce fiscal year receipts
by less than $25 million annually.






